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The purpose of this bulletin is to update MPs and Peers on the latest developments in the UK maritime
sector, and to provide a forward look to opportunities within parliamentary business for positive

advocacy.

Recent developments and events

® QOver the coming months, Maritime UK will be undertaking a series of ‘Roadshow’ events
across the regions and nations of the UK, to showcase what's happening already to get to
net-zero, what support is required to accelerate this and how those attending can help. The
first of these Roadshow events was hosted by Maritime UK South West, and took place on
14 December. Maritime UK South West and national trade association members drew
together a range of industry presentations to brief key stakeholders on projects relating to
maritime decarbonisation in the South West of England. The event showcased the world
class marine technology on offer, and offered a powerful demonstration of existing
innovation and future opportunities across the region. A video of the full event can be seen

here.

® The Energy White Paper has been published and includes an ambition “to make the UK the
home of green ships and planes.” A section on ‘Aviation and Maritime’ sets out further
detail of the Government’s plans in this area, including the £20 million committed to the
development of clean maritime technology as part of the Prime Minister’s 10-Point Plan for

a Green Industrial Revolution.

® The cruise industry has met with a range of backbench MPs to discuss issues around
cruise restart. The sector is also engaging with the Covid Recovery Group. A letter has been
sent to the Chancellor outlining the economic contribution the cruise industry makes to the

UK and the impact the shutdown is having on the sector.

® The UK Major Ports Group (“UKMPG"), the voice for the UK's largest port operators

including all deep sea container ports, has surveyed its members to find out how they are



https://www.youtube.com/watch?v=1E1ReIlM5bI&feature=emb_logo&ab_channel=MaritimeUK
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/943807/201214_BEIS_EWP_Command_Paper_LR.pdf
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currently coping with the world-wide surge in shipping container movements. In short —
ports are very busy but coping as they adapt to conditions. Surveying its members on the
current position, UKMPG can reveal:

o The impact of Covid-19 has put unprecendented pressures on global supply chains.
Imbalances have built up over time and there is strong demand globally for many
goods sourced from Asia.

o Deep sea container activities of UK ports are certainly very busy, seeing 15-25%
more activity than they did last November. This is the case across Europe, North
America and Asia as well as in the UK.

o UK ports are responding and improving the situation by hiring more staff,
redeploying resources and working closely with shipping lines and supply chain
partners.

o Backlogs are reducing, including stocks of PPE and empty containers awaiting
return.

o Container facilities all around Great Britain which handle container services over
shorter distances are working hard and effectively to keep container trade flowing
as local factors such as pre-Brexit stock build play a role along with the global
situation. They too are busy but still have capacity.

o The expectation is the global dynamics will remain strong in the near term.

o This strong global demand is reflected inevitably in shipping costs and very busy

ports in Asia, both of which are outside the control of UK ports.

Commenting on the current position Tim Morris, CEO of UKMPG, said: “There’s no doubt
that the pandemic-driven events of 2020 have put huge strain on global supply chains. The
situation we're seeing at ports around the world has symptoms here in the UK too.
However, the situation on the ground is improving with container terminals having
increased resources, ports around the UK playing their part and through intensive work with
supply chain partners. But just as container congestion didn't occur overnight there are no

instant, magic wand solutions. Ports and their supply chain partners will need to continue
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to work constructively together, demonstrating again the resilience of the logistics sector,

to keep up improvement.”

UK maritime news

® BPA statement on global container congestion — British Ports Association

® UK Major Ports Group responds to demands for an inquiry about port congestion - UKMPG

® Ports concerned infrastructure funding won't be sufficient and warning that timescales are

becoming extremely challenging — British Ports Association

® Climate Change Committee publishes Sixth Carbon Budget — Maritime UK

® Seafarers must be a priority for Covid vaccine — Nautilus International

® Diversity in Maritime Interview Pool launched — Maritime UK
® MarRI-UK announces funding call for smart maritime land operations — MarRI-UK

® Shipping companies aim to cut single-use plastics with new Charter — UK Chamber of

Shippin
® 2021 dates announced for Southampton International Boat Show — British Marine

® Ethnicity in Maritime bookclub introduced — The Baltic Exchange



https://www.britishports.org.uk/news/bpa-statement-on-global-container-congestion
http://ukmajorports.org.uk/uk-major-ports-group-responds-to-demands-for-an-inquiry-about-port-congestion/
https://www.britishports.org.uk/news/ports-concerned-infrastructure-funding-wont-be-sufficient-and-warning-that-timescales-are
https://www.maritimeuk.org/media-centre/news/news-climate-change-committee-publishes-sixth-carbon-budget/
https://www.nautilusint.org/en/news-insight/news/seafarers-must-be-a-priority-for-covid-vaccine-say-maritime-organisations/?utm_medium=email&_hsmi=102930277&_hsenc=p2ANqtz--zf_MBc6AplPFM4b4T_Y0fBi_mQnhl3yHDBYICKKfArLVK4L2RIfE1lKFL530D3ENhi0NuGf-ER1HKK-vkXEli-VBXpA&utm_content=102930277&utm_source=hs_email
https://www.maritimeuk.org/media-centre/blog-posts/blog-launching-diversity-maritime-interview-pool/?utm_medium=email&_hsmi=102930277&_hsenc=p2ANqtz-9gD3AxxV6bTroZrIM3TinNMg_Jf5uvLyNcyg8YkOI9Tfyl8O2K7_ioDzw7DRNnyNZdqe6DOkgG7nX0UuXCLLMMYhImtw&utm_content=102930277&utm_source=hs_email
https://www.marri-uk.org/funding-opportunities/smlo-call
https://www.ukchamberofshipping.com/latest/shipping-companies-aim-cut-single-use-plastics-new-charter/
https://www.ukchamberofshipping.com/latest/shipping-companies-aim-cut-single-use-plastics-new-charter/
https://britishmarine.co.uk/News/2020/December/2021-dates-announced-for-Southampton-International-Boat-Show
https://www.balticexchange.com/en/news-and-events/news/member-news/2020/introducing-the-ethnicity-in-maritime-network-book-club.html
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Decarbonisation: Current political context

Maritime UK welcomes the £20 million Government investment for clean maritime provided
through the Prime Minister's new 10-point plan for a Green Industrial Revolution as a very
positive first step. This initial investment will allow the maritime industry to demonstrate
the feasibility of maritime decarbonisation solutions. However, much more public and

private investment will be required if we are to reach our net-zero commitments.

Equally, the maritime industry is delighted to see an ambition to make the UK the ‘home of

green ships’ included in the recent Energy White Paper.

Maritime UK is seeking the support of parliamentarians to secure further public and private
investment in maritime decarbonisation, as we look towards the COP26 Climate

Conference.

The maritime sector has made a significant contribution to the UK’'s COVID response. We
have kept supply chains open, ensuring access to vital resources across the country

including food, fuel, and medicines.

We are looking to develop greater resilience, create jobs, and boost economic growth

across the UK's coastal communities.
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The maritime industry - key messages

® Maritime contributes £46.1bn to the UK economy and supports 1 million jobs (more than

air and rail combined).

® Maritime is responsible for keeping the country supplied (resilience): 95 percent of British
imports and exports in goods are moved by sea, including 25 percent of the UK's energy
supply and 48 percent of food supplies. Investment is essential for maintaining these

resilient supply chains that every constituent relies upon.

® Ports invest over £600m of private capital each year, benefiting coastal economies through

job creation and infrastructure investment.
® Maritime workers are 43% more productive than UK average.

® Maritime is a source of well-paid highly skilled roles, which pay an average of £38,000 per

year - £9,000 more than the national average.

® Globally, the maritime sector will double to $3trn by 2030, with the market for maritime
emission reduction technologies reaching $15 billion per year by 2050, resulting in

economic benefits to the UK of $690 million per year.
® Maritime makes a significant contribution to all nations and regions of the United Kingdom.

® $1.4-1.9tn will be needed to decarbonise the global maritime industry.

£1BN-TO KICK-START A WORLD-LEADING
MARITIME DECARBONISATION PROGRAMME

MARITIME )
s BUDGET




N

Maritime UK Parliamentary Bulletin - 3

We are aiming to kick-start a world-leading programme

to decarbonise the UK’s maritime sector. This will:

® Sustain and create high-skilled, well-paid, green jobs: 1.1m jobs are generated by the UK
maritime sector, and investment will unlock a wave of green jobs to help the sector

decarbonise.

® Get us to net-zero: Achieving a net-zero maritime sector requires significant investment

now, with the life cycle of a ship being around 25-30 years.

® Rejuvenate our shipbuilding industry: No country has yet pulled ahead in the zero-emission
maritime race. The UK has the skills and manufacturing potential to become a global leader

- let's act fast to secure maximum jobs and economic growth potential.

® Drive economic development in coastal communities: Growth in the UK maritime sector will
unlock significant growth in areas that are essential for the Government'’s ‘levelling-up’

agenda.

Whilst we welcome the Government’s commitment of £20 million investment for clean maritime as
part of the 10-point plan for a Green Industrial Revolution, we seeking additional government
investment to further progress the UK's maritime decarbonisation programme. This will unlock

further private investment, and will:

® Create jobs in all four nations of the United Kingdom, particularly in coastal communities

with a tradition of maritime economic activity, including shipbuilding.
® Set the UK on a course to meet its legal net-zero maritime obligations.

® Position the UK as the world-leader in maritime decarbonisation and help transform the UK
into a scientific superpower, by taking advantage of the fast-growing market for clean

maritime technologies and fuels.
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® Fund a programme of plug-in grants for vessels and support the roll-out of electric

charging in ports.

® Fund a demonstrator programme to prove the commercial case for low and zero-emission

technologies like hydrogen.

® Fund low TRL technologies to identify innovative new and radical solutions to deliver net-

Zero.

® Result in carbon savings of up to 82 MtCO2e by 2050 as well as significant associated

reductions in air pollutant emissions, generating benefits valued at billions of pounds.

® Maritime decarbonisation is an untapped opportunity. The marginal cost of decarbonising
maritime is lower than decarbonising other modes because of the greater amount of
carbon savings immediately available due to lack of intervention. This means that one
pound spent in maritime decarbonisation would deliver greater marginal carbon savings

compared to other modes.

Investment is needed because:

® Maritime decarbonisation is essential to meet the legislative target of net zero emissions
by 2050. In 2018 domestic shipping alone produced more GHG emission than rail and
buses combined, whilst representing only 1% of transport emissions in 2009. Further
investment is needed to support the deployment of low emission vessels and

infrastructure.

® Regulation and smaller levels of investment to provide feasability studies will not be
sufficient: building on the automotive experience, large-scale capital investment in
maritime decarbonisation is needed to unlock the industry’s potential and kick-start the
transition to zero emission shipping. Further investment will demonstrate UK climate

leadership ahead of the COP26 summit, to be hosted in the UK in November 2021.

Please email bmurray @maritimeuk.orq for further information.



mailto:bmurray@maritimeuk.org

